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SERRATOGA FALLS METROPOLITAN DISTRICT NO. 2 

ANNUAL REPORT 

TO 

THE TOWN OF TIMNATH 

FISCAL YEAR ENDING DECEMBER 31, 2021 

Pursuant to the Serratoga Falls Metropolitan District No. 2 Service Plan, the District is 
required to provide an annual report to the Town of Timnath no later than August 1st of each 
year after conclusion of the District's fiscal year beginning December 31, 2006.  Such annual 
report shall include information concerning the following matters: 

1. Boundary changes made or proposed to the District’s boundary as of December 
31 of the prior year. 

2. Intergovernmental Agreement either entered into or proposed as of December 31 
of the prior year. 

3. Copies of the District’s rules and regulations, if any, as of December 31 of the 
prior year. 

4. A summary of any litigation which involves any of the District’s Public 
Improvements as of December 31 of the prior year. 

5. Status of the District’s construction of the Public Improvements as of December 
31 of the prior year. 

6. A list of all facilities and improvements constructed by the District that have been 
dedicated to and accepted by the City as of December 31 of the prior year. 

7. The assessed valuation of the District for the current year. 

8. Current year budget including a description of the Public Improvements to be 
constructed in such year. 

9. Audit of the District financial statements for the year ending December 31 of the 
previous year prepared in accordance with generally accepted accounting 
principles or audit exemption, if applicable. 

10. Notice of any uncured events of noncompliance by the District under any Debt 
instrument, which continue beyond a 90-day period. 

11. Any inability of a District to pay its obligations as they come due, in accordance 
with the terms of such obligations, which continue beyond a 90-day period. 
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12. Copies of any Certifications of an External Financial Advisor provided as 
required by the Privately Placed Debt Limitation provision. 

For the year ending December 31, 2021, the District makes the following report. 

1. Boundary changes made or proposed to the District’s boundary as of December 31 
of the prior year. 

None. 

2. Intergovernmental Agreement either entered into or proposed as of December 31 of 
the prior year. 

The District proposed a First Amendment to the IGA between Serratoga Falls 
Metropolitan District Nos. 1, 2, and 3 in 2021 regarding sharing of costs for irrigation water and 
maintenance responsibilities.  

3. Copies of the District’s rules and regulations, if any, as of December 31 of the prior 
year. 

None. 

4. A summary of any litigation which involves any of the District’s Public 
Improvements as of December 31 of the prior year. 

None. 

5. Status of the District’s construction of the Public Improvements as of December 31 
of the prior year. 

The District did not construct any public improvements during 2021. 

6. A list of all facilities and improvements constructed by the District that have been 
dedicated to and accepted by the City as of December 31 of the prior year. 

None. 

7. The assessed valuation of the District for the current year. 

The assessed valuation for the District in 2022 is $4,091,183. 

8. Current year budget including a description of the Public Improvements to be 
constructed in such year. 

See the attached 2022 Budget as Exhibit A. At this time, no public improvements will be 
constructed by the District in 2022. 
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9. Audit of the District financial statements for the year ending December 31 of the 
previous year prepared in accordance with generally accepted accounting principles or 
audit exemption, if applicable. 

See Exhibit B for the 2021 application for exemption from audit. 

10. Notice of any uncured events of noncompliance by the District under any Debt 
instrument, which continue beyond a 90-day period. 

None. 

11. Any inability of a District to pay its obligations as they come due, in accordance with 
the terms of such obligations, which continue beyond a 90-day period. 

None. 

12. Copies of any Certifications of an External Financial Advisor provided as required 
by the Privately Placed Debt Limitation provision. 

Not applicable as no debt was issued in 2021. 
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EXHIBIT A 

2022 Budget Attached 

 

  



Serratoga Falls District No. 2 

2022 budget

Modified Accrual Basis

2020 

Actual

2021 

Budget

2021 

Amended 

Budget

2022 

Proposed 

Budget

Beginning Fund Balance 92,269      97,027    109,609          111,426       

Income

    Dues & Fees 58,100      49,800    49,800            49,800         

    Builder/Development Fee 2,500        -         -                  -               

    Late Fees 390           -         420                 -               

    Interest Charges 291           -         217                 -               

    Interest Revenue 1,072        -         210                 -               

    Design Review Fees 4,100        5,000      5,000              5,000           

    Setup and Transfer Fees 4,831        2,000      3,600              3,200           

    Property Taxes 131,195    145,799  145,799          165,812       

    Specific Ownership Taxes 13,904      10,361    15,754            13,664         

    Other Income 948           -         2,436              -               

   Donations -           -         -                  -               

Total Budgeted Operating Income 217,331    212,960  223,236          237,476       

Expense

    Management & Accounting Services 14,400      17,400    17,400            24,000         

    Mgmt Software Fee 420           -         -                  -               

    Design Review Fees 2,895        4,000      4,000              4,000           

    Setup & Transfer Fees 4,831        2,000      3,600              3,200           

    Legal 8,707        15,000    15,000            15,000         

    Audit/Tax Prep 900           1,000      1,000              1,500           

    Election 1,368        -         -                  10,000         

    Insurance 2,997        3,146      3,389              3,558           

    Engineers 6,705        -                  -               

    Treasurers Fees 2,625        2,916      2,916              3,316           

    Office 483           750         292                 500              

    Dues and Compliance 422           443         453                 476              

    Contingency -           7,959      459                 10,005         

    Electric 14,725      14,000    15,000            15,000         

    Gas -           -         -                  -               

    Landscape Contract 44,520      46,746    46,746            51,421         

    Landscape Projects 9,105        30,000    25,000            25,000         

    Snow Removal 803           2,600      2,600              2,600           

    Mowing 575           -         -                  -               

    Sprinklers 39,326      25,000    20,000            25,000         

    Trees/ Bushes 1,250        -         -                  -               

    Dog Waste Station 73             -         -                  -               

    Transfers Out 30,000      30,000    43,564            30,000         

    Intergovernmental Fees 12,861      10,000    20,000            12,900         

Total Budgeted Operating Expense 199,991    212,960  221,419          237,476       

Excess Revenue (Expenses) 17,340      -         1,817              -               

Forgiveness of Debt -           -         -                  -               

Ending Fund Balance 109,609    97,027    111,426          111,426       

General Fund



Modified Accrual Basis

2020 

Actual

2021 

Budget

2021 

Estimated 

Actual

2022 

Proposed 

Budget

Beginning Fund Balance 1,271        2,123      2,644              2,659           

Income

    Interest Revenue 109           -         -                  -               

    Property Tax 62,700      61,426    61,426            61,920         

Total Budgeted Income 62,809      61,426    61,426            61,920         

Expense

    Treasurers Fees 1,254        1,229      1,229              1,238           

    Paying Agent Fee -           -         -                  500              

    Principal - Notes 23,816      25,007    25,007            26,257         

    Interest - Notes 36,366      35,175    35,175            33,925         

Total Budgeted Expense 61,436      61,411    61,411            61,920         

Excess Revenue (Expenses) 1,373        15           15                   -               

Ending Fund Balance 2,644        2,138      2,659              2,659           

Modified Accrual Basis

2020 

Actual

2021 

Budget

2021 

Amended 

Budget

2022 

Proposed 

Budget

Beginning Fund Balance -           40,055    30,000            32,064         

Income

    Transfer In 30,000      30,000    43,564            30,000         

Total Budgeted Income 30,000      30,000    43,564            30,000         

Expense

Sprinkler Repairs -           60,000    41,500            50,000         

Total Budgeted Expense -           60,000    41,500            50,000         

Excess Revenue (Expenses) 30,000      (30,000)  2,064              (20,000)        

Ending Fund Balance 30,000      10,055    32,064            12,064         

Debt Service Fund

Capital Projects Fund
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EXHIBIT B 

2021 Application for Exemption from Audit Attached 
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